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Electricity production and consumption on the Isle of Skye 

Today’s electricity situation on the Isle of Skye:
• Inhabitants: approx. 10.000 permanent
• Households: approx. 4.500 households
• Estimated annual electricity demand for households: 18 mill. kWh/a
• Estimated annual electricity demand for industry: NN mill. kWh/a

• Electricity production: approx. 300% of island’s consumption from wind and
hydro

• Distribution grid owned (?), operated and maintained by Scottish Power Energy
Networks as well as Scottish & Southern Energy Networks

• Customers are free to choose their electricity provider under UK law
• Almost highest electricity prices in UK

• Domestic heating by oil-/gas-/liquid gas-central heating plus stoves for wood and solid
fuels as well as direct electricity heating; small, but increasing numbers of electric heat
pumps

• Public transport (bus, ship) 100% diesel/petrol
• No electricity storage facilities
• Increasing numbers of electric charging stations for e-cars
• No hydrogen production and infrastructure

• High number of tourists from mid March to mid October



Skye Energy: Strategic target

The energy strategy of Scotland’s Government is defined by its target to

produce 100% of Scotland’s electricity demand from renewable energy sources

like

• On-shore wind farms
• Off-shore wind farms
• Conventional hydro power
• Offshore hydro power (tidal, streaming)
• Solar (very limited because of long dark periods in winter)

Additionally it is a declared political target to develop the automotive sector (cars, HGVs,
busses, rail, ferries, ships) into a 100% CO2-free sector.

Key problem is that almost the entire electricity production, the nationwide high-voltage
grid as well as the regional and local distribution grid is owned and operated by

private, profit-orientated companies, mainly owned by foreign shareholders.

This is the main difference to many European countries where many key electricity
companies are entirely or partly in public ownership (EdF, RWE Power, Vattenfall, etc.)



Skye Energy: Strategic Target

Skye Energy is a business concept for a mutual electricity supplier, owned by the
communities and the electricity customers on the Isle of Skye.

Main business targets are

• to secure for electricity consumers of the Isle of Skye the lowest electricity price
possible as direct revenue for their acceptance of massive expansion of on-shore
wind electricity production with its heavy and partly damaging effect of the island’s
main asset – its unbelievable natural beauty and its main source of income, the
tourism.

• to construct and operate a green hydrogen infrastructure on the island especially for
the automotive sector

The investors into massive new on-shore as well as future off-shore wind energy parcs
will influence the island’s economy heavily by damaging its natural beauty which is the
foundation for its main economic sector – tourism. 40% of the island permanent
population are working in the tourism sector!

There are many negative examples already existing in the Scottish Highlands, where
heavy expansion of wind electricity production have damaged local tourism (Lairg, Reay,
Caithness, etc.). The Isle of Skye doesn’t accept this damage without a compensating
profit for its own citizens (5,000-7,000 GBP per MW is a bad joke as compensation).



Skye Energy: Strategic Target

Based on the existing successful structure in Scandinavia, Germany and other European
countries we propose to organize Skye Energy as a mutual company,

• owned 50% by the communities of the Isle of Skye and/or the District council of Skye
and Lochaber (part of the Highland Council) and

• owned 50% by its electricity customers on the Isle of Skye.

Skye Energy should be a non-profit company, repaying its annual profits to its owners as
bonification on its electricity prices.

There are two alternatives of implementation:

Alt.1: Skye Energy receives the electricity demand of the island from new on-shore wind
farm operators for free, uses the existing distribution grid for its supplies to its customers
based on existing tariffs. This strategy keeps Skye Energy small but effective and
guarantees low electricity prices.

Alt. 2: Skye Energy takes over the electricity distribution grid from Scottish Power Energy
Networks as well as Scottish & Southern Energy Networks and operates it. It gets its
electricity from new on-shore wind farm operators for free.



Skye Energy: Reasons and arguments

One on-shore wind farm in the north of Isle of Skye with f.e. 10 wind mills each 4 MWel is
generating

annual revenues of approx. 9.6 – 11 mill. GBP p.a.

Typically wind farm planers and operators offer to local communities 5,000 GBP per MW,
up to 7,000 GBP per MW to get the permission for construction and operation. This
means that the annual costs for acceptance of such wind farm would be

200,000 – 280,000 GBP p.a. or 2 - 2.5% of revenues

Destroying or damaging the main asset of the local economy – Skye’s untouched natural
beauty and main attraction for tourism – without a fair compensation for the citizens of
Skye is a real bad joke.



Disclaimer

This confidential presentation has been drawn up by GLEN EASTMAN Limited with place of business at Inverness, UK
(hereinafter referred to as ”GEL”)), for information purposes to enable interested parties the examination a potential investment in
“Skye Energy” (hereinafter referred to as “Project”).

This presentation contains selected information and does not purport to be complete and/or to identify all risk factors or other
required information associated with the Project. Furthermore, the statements contained in this presentation and the facts on
which they are based may be altered without prior notice. Therefore, each prospective investor, prior to making any investment
decision, must conduct and rely upon its own investigation of risk factors and information associated with the Project.

The speculative nature of the proposed investment make it suitable only for sophisticated institutional investors who are prepared
to bear the economic risk of such an investment for an indefinite period and who are able to withstand a total loss of such
investment.

Although this presentation has been drawn up with care, the possibility that it may contain errors cannot be excluded. GEL, its
shareholders, executives and employees accept no liability for the correctness and completeness of the information contained in
the presentation. In particular, they shall not be liable for the statements, projections or other information on the company of “Skye
Energy”, its strategies, economic situation, market and competitive situations, regulatory environment, etc.

This presentation is and remains the property of GEL. Everyone who is furnished with this document undertakes to refrain from
making the document accessible to third parties, either in parts or in its entirety, and to treat all the information contained herein as
strictly confidential.

All inquiries or contacts in connection with the Project are to be exclusively directed to GEL. Neither employees and executives of
Skye Energy nor its shareholders may be questioned or contacted until further notice. Potential investors are, therefore, requested
to contact only Mr. Osbert Doehl and/or Dr. Leonard Doehl at GLEN EASTMAN.

Any recipient cannot derive any legal claim from receipt of this document (i) to conclude a contract with GEL or its shareholders or
(ii) to conduct negotiations with GEL or other parties involved in the Project. This document does not constitute an offer to
conclude a contract but is intended to invite the potential investor to submit an offer for negotiations on a potential investment.
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